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Trading Terms Glossary for Beginners

Beginner's Guide to Trading on OnlyTradings.com

Welcome to OnlyTradings.com! Trading can be an exciting and potentially rewarding activity, but
to truly succeed, it's important to understand the terminology and concepts that traders use daily.
This guide is designed to introduce beginners to the essential trading terms and strategies, helping
you navigate the markets with greater confidence.

Glossary of Basic Trading Terms for Beginners
e Assets: Assets or trading assets are financial instruments that hold economic value. Common
examples include Forex, Indices, Commodities, and Stocks.
e Bid: The highest price a trader is willing to pay to purchase a particular market asset.
¢ Price Quote: The latest price of a specific stock or security as listed on an exchange.

e Market Order: An order to buy or sell a security immediately at the current market price.

Trading Strategy Terms
e Long Position: Opening a buy position on a market asset, expecting its price to increase.

e Short Position: Opening a sell position on a market asset, anticipating that its price will
decrease.

e Swing Trading: A strategy that aims to profit from the price swings of an asset over a period
ranging from one day to several weeks.

e Day Trading: The practice of buying and selling assets within the same trading day, often within
minutes or hours, primarily in markets like Forex.

e Position Trading: A long-term strategy where a position is held for weeks, months, or longer to
achieve a profit.

e Trend Trading: A strategy that analyzes market trends using price charts to determine the
general direction of an asset's price.
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Fundamental Analysis Terms
Fundamental analysis helps traders determine whether an asset is overvalued or undervalued by
evaluating its intrinsic value through various economic factors.

e P/E Ratio (Price to Earnings Ratio): A tool used to assess if a company's stock is overvalued or
undervalued relative to its earnings.

e EPS (Earnings Per Share): A measure of a company's profitability, calculated by dividing its
profit by the number of shares outstanding.

e Market Cap (Market Capitalization): The total value of a company’s shares, giving an overall
view of its size and market impact.

Technical Analysis Terms
Technical analysis uses past price movements to predict future performance, employing charts
and patterns to make trading decisions.

e Support Level: A price point where an asset tends to find buying interest, preventing it from
falling further.

e Resistance Level: A price point where an asset faces selling pressure, preventing it from rising
further.

e Trendline: A line drawn on a price chart to indicate the general direction of an asset's price
movement over time.

e Moving Average: A statistical indicator that helps traders determine the direction of an asset's
trend by smoothing out price data over a specified period.

Risk Management Terms
Risk management is crucial in trading as it helps mitigate potential losses in unpredictable and
volatile markets.

e Stop-Loss Order: An order to close a position once it reaches a certain price to limit potential
losses.

e Limit Order: An order to buy or sell an asset when it reaches a predetermined price.
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Risk Management Terms (CONTINUED)
Risk management is crucial in trading as it helps mitigate potential losses in unpredictable and
volatile markets.

e Diversification: The practice of spreading investments across different assets or sectors to
reduce overall risk.

¢ Risk-Reward Ratio: A measure that compares the potential profit of a trade against its potential
risk, helping traders evaluate the profitability of a trade.

General Market and Trading Terms
e Bear Market: A market condition characterized by a decline of 20% or more in asset prices,
typically driven by negative sentiment or economic downturns.

e Bull Market: A market condition where asset prices rise by 20% or more, often due to strong
economic performance or optimistic sentiment.

e Volatility: A term that describes the rate at which asset prices increase or decrease for a given
set of returns.

e Leverage: A tool that allows traders to control a larger position size with a smaller amount of
actual capital, magnifying both potential gains and losses.

e Margin: The amount of capital required to open and maintain a leveraged position. It is
essential to understand margin requirements to manage risks effectively.
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Advanced Concepts in Futures Trading
Futures Trading involves trading financial instruments or commodities at a predetermined price at
a specified time in the future, often using leverage.

e Long (Long Position/Buy): Opening a position based on the expectation that the price of a
commodity or index will rise.

e Short (Short Position/Sell): Opening a position with the expectation that the price will fall.

e Position: The current state of a trader's holdings, indicating whether they are long or short on a
particular asset.

e Leverage in Futures Trading: Leverage allows traders to open larger positions than the capital
they have available, magnifying both potential gains and losses. For example, using a 10x
leverage on $100 USDT allows you to control a $1,000 USDT position.

e Risk Considerations: While leverage can amplify profits, it also increases the risk of significant
losses. It’s important to manage leverage carefully to avoid losing more than your initial
investment.

e Cross Margin: A type of margin that uses the total assets in your account to maintain a position.
Losses beyond the position’s value can impact your entire account balance.

e |solated Margin: Limits potential losses to the margin allocated for a specific position,
preventing losses from exceeding the initial investment.

Key Concepts in Risk Management
e Stop-Loss and Take-Profit: Setting these levels allows traders to automate the process of
limiting losses and securing profits, based on predefined risk-reward ratios.

e Risk-Reward Ratio in Practice: For instance, a 2:1 risk-reward ratio means that for every $1 of
potential loss, there’s a potential gain of $2. Adjusting stop-loss and take-profit levels
according to this ratio can help maintain a balanced risk strategy.

e Using Cross and Isolated Margins: Understand the differences between cross and isolated
margins to manage your risk exposure effectively. Isolated margin is recommended for
beginners as it limits potential losses to the margin allocated for that position.
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A Visualization Of the Main Trading Terms

GOING LONG GOING SHORT INITIAL PUBLIC
To buy an asset with hopes  Selling an asset at a high OFFERING (lPO)
of its price rising. price in the hopes of buying The first time a private
it back at a low price. company becomes publicly
traded.

o

wiif | [ﬂ%

e
il 1»

SHARES BULL BEAR
Units of ownership of A rising market or A falling market or a
a company’s stock. market that is expected market that is
to rise. expected to fall.
' #,:,-ag ‘\LE'
ASSETS VOLATILITY PORTFOLIO
Financial instruments Rapid upward and A collection of assets
that have a value of downward price owned by a
some sort. movements. traderfinvestor.
ﬂ;; “on - il @
wiA i =
(=7 =
Y1 'I 'I L :
SECTOR LIQUIDITY RALLY
A group of assets that stemn How easily an asset can be Arapid increase in a
from the same divisions bought or sold (converted to market or instrument
within an economy or cash) without affecting its prices.
market. market price.

‘ I =l \v///
~ I|I|I

All content in this document is protected by copyright law and strictly prohibited from unauthorized reproduction and redistribution. The text, §

images, charts, data, and other materials contained in this document are the property of ONLYTRADINGS.COM, a Company of EVERBRIGHTEN. Any NO MORE HIGH RISKS

copying, distribution, transmission, display, or commercial use of this content without prior written permission from ONLYTRADINGS.COM, a

Company of EVERBRIGHTEN, is subject to legal sanctions. Using any part or whole of this document without authorization from ON LY TRADINGS.COM

ONLYTRADINGS.COM, a Company of EVERBRIGHTEN, is prohibited and may result in civil and criminal liability. Additionally, ONLYTRADINGS.COM, a
Company of EVERBRIGHTEN, assumes no responsibility for any legal issues arising from unauthorized use of this document.



business@onlytradings.com

onlytradings.com

R e b
i Lo,
=

a (e

A

. [}

Y

ol = r

e

i i ;."g- 14
- o
peitan 0 e |
- g ﬁ

o A

NO MORE HIGH RISKS

ONLY JTRADINGS.COM

REAL-TIME
TRADING POSITIONS

"Stay ahead in the market by accessing real-time
trading positions provided for free by our
selected prop-traders."

TRADING
IDEAS

“Discover the exceptional trading ideas and

strategies from top prop traders.”

PROPRIETARY
TRADING

"Meet our selected prop-traders and freely
choose whom you want to copy positions from.
Additionally, OnlyTradings.com will soon launch

a Become-a-Prop-Trader program."

ORIGINAL SERIES,
THE MARKET

“Explore various expert resources on technical,
fundamental, and crypto analysis in THE
MARKET, an original series published by
OnlyTradings.com through expert market

research teams.”

ENJOY
EVERYTHING
FOR FREE

OnlyTradings.com does not require any fees or
subscriptions. Every resource is provided for
FREE.

Users must register on'Bitget.com using our
referral code, register on OnlyTradings.com, and
complete the UID verification process to gain ful
access to our resources.

All content in this document is protected by copyright law and strictly prohibited from unauthorized reproduction and redistribution. The text, images, charts, data, and other materials contained in this document are the property of

ONLYTRADINGS.COM, a Company of EVERBRIGHTEN. Any copying, distril 1, transmis display, or

ial use of this content without prior written permission from ONLYTRADINGS.COM, a Company of EVERBRIGHTEN, is subject

to legal sanctions. Using any part or whole of this document without authorization from ONLYTRADINGS.COM, a Company of EVERBRIGHTEN, is prohibited and may result in civil and criminal liability. Additionally, ONLYTRADINGS.COM, a

Company of EVERBRIGHTEN, assumes no responsibility for any legal issues arising from unauthorized use of this document.



NO MORE HIGH RISKS

ONLY JTRADINGS.COM

HOW TO USE
ONLYTRADINGS.COM

TRADING TERMS GLOSSARY & VISUALIZATION

A comprehensive list of essential trading terms explained for
beginners and experienced traders alike.

All content in this document is protected by copyright law and strictly prohibited from unauthorized reproduction and redistribution. The text, images, charts, data, and other OIS
materials contained in this document are the property of ONLYTRADINGS.COM, a Company of EVERBRIGHTEN. Any copying, distribution, transmission, display, or commercial

use of this content without prior written permission from ONLYTRADINGS.COM, a Company of EVERBRIGHTEN, is subject to legal sanctions. Using any part or whole of this ON LY TRADI NGS .COM
document without authorization from ONLYTRADINGS.COM, a Company of EVERBRIGHTEN, is prohibited and may result in civil and criminal liability. Additionally,

ONLYTRADINGS.COM, a Company of EVERBRIGHTEN, assumes no responsibility for any legal issues arising from unauthorized use of this document.



